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SURVEY OF COIPARATIVE LIVING COSTS

A survey of comparative living costs in five small Southern cities
and five Northern cities of similar size, just comnleted by the U.S. Bureau of
Labor Statistics for Adninistrator,Elmer F. Andrews of the "age and Hour Division,
U.S. Department of Labor, found the average wes 3,1 per cent lower for the five
Southern cities.

The study was underteken by the Bureau of Labor Statistics at the
request of 1r. Andrews, who vanted all pertinent information on questions that
mey come before him in conducting hearings and pessing upon the minimum wage
recormendations of the various Industry Committees. The questions of wage dif-
ferentials in fevor of the South eand of living costs in the South, as compared

'vi‘bh the North, have already come up before some of these cormittees,

The report of the Bureau of Labor Statistics showed that while, on
the everage, rents in the five Southern cities surveyed is 7.6 percent lower than
for similar housing in the North and fuel costs are 34,2 percent lower, there
was no essential difference in food costse The cost of clothing was 2 percent
higher in the five Southern cities surveyed; furniture, furnishings and equipment
348 percent higher, and miscellansous items 3 percent higher.

Rents for company houses were not included in the survey of cities in
either region because the Fair Labor Standerds Act provides that the wages
required under the Act mey include "the reasonable cost, as determined by the
Administrator, to the employer of furnishing such employee with board, lodging or
other facilities." The rents tabulated were for houses of four, five and six
rooms having, as a minimum, running water, inside flush toilets and electricity

for lighting. e
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Families in both regions have adapted their expenditures to loca}
prices, consuming more of the goods which ére relatively cheap in the locaiiﬁy,
and less of those goods and services vhich are relatively more expemsive. Thus,
based on the prices of goods consumed by en average family of an employed wage
earner in the North, the Bureau of Labor Statistics finds that the cost of such a
Northern budget is one percent less in the five Southern cities surveyed than in
the Northern cities surveyed. In dollars, the cosf is $1,387 in the Northern
cities and {1,374 in the Southern cities.

Vage~earner families in the five Southern cities, on the average,
would have to spend {13 less ammually than wage earners in the five Northern
cities to live on the same standard.

On the other hand, it is pointed out, the cost of goods consumed by
an average family of an employed wage-earner in the South was found to be 5,3

'percent less in the i‘ivé Southern cities than in the five Northern cities,

Since these differences reflect essentially contrasts in buying habits
and tastes, rather than in the quality of the living involved, the Buréau of
Labor Statistics presents an average of the two batterns of expenditure, The
difference of buying habits and of costs wes most pronounced in the case of food,

Looking through these regional differences which cause a Southern
diet to be more expensive in Horthern than in Southern cities, and a Northern diet
to be more expensive in Southern than in Northern cities, the Bureau Sf Labor
Statisties concluded there is no general difference in the cost of food as between
the two regions and finds that the cost of living, as a whole, averages only 3il

percent lower in the five Scuthern cities then in the Northern cities surveyed,
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The data in the report subpitted to ir. Andrews are based upon

an investigation of retail prices and rents conducted by the Bureau of Labor

Statisties as of December 15, 1938, in the following ten cities of 10,000 to

20,000 poonulation:

ChilliOOthB, OhiOeeseelB ,340
Dover, HeHeceosooesaesel3,B73
Hanove!‘, POeossssnsnse .11,805
Hollend, iicheseeseeesld 346
Little Falls, ¥.Veesssll,106

A surmary of the revort, prepared by tlie Bureau of Labor Statistiecs,

follovrs:

Pop.
Hattiesburg, 1iSSeseeelE,601
Sherman, TeXeS.sseeseel5,713
Statesville, NeCasese+10,490
Suater, SeCeeoesgssrseall, 780
Thormasville, NeCsoeseel0,000





